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SUBJECT: MICRONESIA CLAIMS AGREEMENT 

SUMMARY: EMBOFF DELIVERED TO FONOFF REVISED LIST AND 
SAMPLE CONTRACT FORM, AND URGED SPEEDY GOJ AGREEMENT TO BOTH. 
FONOFF REP PROMISED GIVE IMMEDIATE ATTENTION TO DOCUMENTS 
AND RESPOND TO EMBASSY AS SOON AS POSSIBLE. EMBASSY RE- 
QUESTS CLARIFICATION COST OF MARICULTURE PROJECT, AS 
FIGURES IN LIST AND ET AILED DESCRIPTION SEEMINGLY DIFFERENT. 

RE SPECIAL ACCOUNT, TTPI MAY WISH TO CONSIDER INSTRUCTIONS 
TO TAIYO KOBE BANK RE HANDLING OF SECOND GOJ DEPOSIT. END 
SUMMARY. 

1. FOLLOWING RECEIPT FROM HICOM FEB. 25, EMBOFF ON FEB. 

26 DELIVERED TO SASAKI OF FONOFF COPIES OF REVISED DRAFT 
LIST OF PRODUCTS AND SERVICES (INCLUDING DETAILED 
DESCRIPTIONS OF ECONOMIC DEVELOPMENT PROJECTS) AND PRO- 
POSED PROCUREMENT CONTRACT. POINTING OUT TO SASAKI 
CHANGES TO LIST WHICH TTPI HAD MADE IN RESPONSE TO GOJ 
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WITH GOJ REQUEST AND TERMS OF NOTE EXCHANGE, EMBOFF URGED 
GOJ MAKE EVERY EFFORT TO APPROVE LIST AND CONTRACT IN 
PRESENT FORM SO THAT IMPLEMENTATION CAN MOVE FORWARD 
QUICKLY. SASAKI EXPRESSED HIS APPRECIATION FOR 
RECEIPT OF THE LIST AND CONTRACT, AND AGREED THAT IT MOST 
DESIRABLE REACH FINAL AGREEMENT ON LIST AS QUICKLY AS 
POSSIBLE. SASAKI SAID THAT ALTHOUGH OF COURSE HE UNABLE 
COMMIT HIMSELF PRIOR TO STUDY OF DOCUMENTS, MATTER WOULD 
RECEIVE HIS IMMEDIATE ATTENTION, AND HE WOULD DO BEST 
OBTAIN APPROVAL ALL CONCERNED MINISTRIES. 

2. EMBASSY (AND SASAKI, FOLLOWING QUICK CHECK OF LIST 
AND DESCRIPTIONS OF PROJECTS) HAS QUESTION RE MARICULTURE 
PROJECT. ON LIST ITSELF, QTE ESTIMATED AMOUNT UNQTE IS 
GIVEN AS DOLLARS 625,000 OR YEN 187,500,000. ON OTHER 

HAND, ON PAGE 3 OF DETAILED DESCRIPTION OF PROJECT, QTE 
TOTAL PROJECT COST UNQTE IS GIVEN AS DOLLARS 500,000 AND QTE 
VILLAGE PRODUCTION BUDGET UNQTE GIVEN AS DOLLARS 
205,000. REQUEST TTPI CONFIRM PROJECT COST (OR PART 
THEREOF TO BE FUNDED BY JAPANESE CONTRIBUTION) AND 
CLARIFY MEANING OF ABOVE FIGURES. 

3. IN RESPONSE TO EMBOFF'S QUESTION, SASAKI SAID HE 
ANTICIPATES GOJ WILL MAKE SECOND DEPOSIT TO SPECIAL 
ACCOUNT NO LATER THAN MARCH 31, 1974. IN THIS REGARD, 

TTPI MAY WISH TO REVIEW PLANS FOR, AND LIKELY PACE OF. 
PROCUREMENT FOLLOWING AGREEMENT ON LIST AND CONSIDER 
INSTRUCTIONS TO TAIYO KOBE BANK AT APPROPRIATE TIME AS 
TO HOW SECOND DEPOSIT SHOULD BE BEST DIVIDED AMONG 
INTEREST EARNING FIXED DEPOSITS OF VARYING MATURITIES. 
SHOESMITH 
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